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Y. There is a serious danger that the current impasse in Anglo-
Egyptian treaty negotiations will result within the next two or three
months in an Egyptisn denunciation of the Anglo-Egyptian Treaty of
1936 and in subsequent attempts by the Egyptian Govermment to force
withdrawal of British troops from the Suez Canal Zone.

25X6

&

DOCUMENT NO. ___.___méi.. -t e

NO CHANGE IN CLASS. [
)X DECLASSIFIED

SHORER CLASS. CHANGER TO: TS S8 C
NEXT REVIEW DATE:

AUTH: MR 70-2

25X1

patE: [2FEBEO _peviewer:

Approved For Release 2006/10/05 : CIA-RDP79T00937A000100010032-5



25X6

25X6

Approved For Release 2006/10/05 : CIA-RDP79T00937A000100010032-5

~ Nt
SEGRET

3o At present there appears to be no basis for a compromise
between the : £
evacuation, 25X6

| The Lgyptian Government, however, is publicly

and officially committed to a policy of prompt British evacuation and
unity of the Nile Valley and, moreover, is pledged to the denunciation

of the Anglo~Egyptian Treaty of 1936 if no early settlement is reached,

ho In spite of the current impasse, both goveriments are reluctant
to break off negotiations because it they did so the Lgyptian Govern-
ment would almost certainly be compelled by public and parliamentary
pressure not only to denounce the Treaty of 1936 but also to adopt meas-
to force the evacuation of British forces from Egypt. Such measures
might include a complete embargo on British camps in the country. The
Egyptian Government, and particularly King Farouk, does not want to
adopt such measures and most Egyptian leaders would probably prefer the
British troops to remain. An attempt will, therefore, be made to "atring
out" negotiations through the summer, although neither the British nar
the Egyptisn govermment expects further gemine negotiations.

5 The dangerous element in the situation is the temper of the
Egyptian Parliament and public. There is considerable doubt whether
they will once again acquiesce in a stalemate which leaves British troops
in Egypt and a British colonial administration in the Sudan. It is un-
likely, therefore, that the policy of procrastination which the UK and
Lgypt have adopted by common consent can long be maintained.
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